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Required Communications  
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Generally accepted auditing standards (AU-C 260, The Auditors Communications with Those Charged with 
Governance) require the auditor to promote effective two-way communication between the auditor and those charged 
with governance.  Consistent with this requirement, the following summarizes our responsibilities regarding the 
financial statement audit as well as observations arising from our audit that are significant and relevant to your 
responsibility to oversee the financial reporting process.   
 

Area  Comments 

Our Responsibilities with Regards to the Financial 
Statement Audit 

 Our responsibilities under auditing standards generally 
accepted in the United States of America and 
Government Auditing Standards issued by the 
Comptroller General of the United States have been 
described to you in our arrangement letter dated 
February 13, 2020. Our audit of the financial statements 
does not relieve management or those charged with 
governance of their responsibilities which are also 
described in that letter. 

Overview of the Planned Scope and Timing of the 
Financial Statement Audit 

 

 We have issued a separate communication regarding 
the planned scope and timing of our audit and have 
discussed with you our identification of and planned 
audit response to significant risks of material 
misstatement.   

Accounting Policies and Practices  Preferability of Accounting Policies and Practices 
Under generally accepted accounting principles, in 
certain circumstances, management may select among 
alternative accounting practices.  In our view, in such 
circumstances, management has selected the 
preferable accounting practice. 
Adoption of, or Change in, Accounting Policies 
Management has the ultimate responsibility for the 
appropriateness of the accounting policies used by the 
G/FLRPC.  The G/FLRPC did not adopt any significant 
new accounting policies, nor have there been any 
changes in existing significant accounting policies during 
the current period. 

  Significant or Unusual Transactions 
We did not identify any significant or unusual 
transactions or significant accounting policies in 
controversial or emerging areas for which there is a lack 
of authoritative guidance or consensus. 

  Management’s Judgments and Accounting 
Estimates 
Summary information about the process used by 
management in formulating particularly sensitive 
accounting estimates and about our conclusions 
regarding the reasonableness of those estimates is in 
the attached “Summary of Significant Accounting 
Estimates.” 
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2 

 
Area 

  
Comments 

Basis of Accounting  The basic financial statements were prepared on 
assumption that the entity will continue as a going 
concern. 

Audit Adjustments  Audit adjustments, other than those that are clearly trivial, 
proposed by us and recorded by the G/FLRPC are shown 
on the attached “Summary of Recorded Audit 
Adjustments.” 

Uncorrected Misstatements  We are not aware of any uncorrected misstatements, 
other than misstatements that are clearly trivial. 

Disagreements with Management  We encountered no disagreements with management 
over the application of significant accounting principles, 
the basis for management’s judgments on any significant 
matters, the scope of the audit, or significant disclosures 
to be included in the financial statements. 

Consultations with Other Accountants  We are not aware of any consultations management had 
with other accountants about accounting or auditing 
matters. 

Significant Issues Discussed with Management  No significant issues arising from the audit were 
discussed or were the subject of correspondence with 
management. 

Significant Difficulties Encountered in Performing 
the Audit 

 We did not encounter any significant difficulties in dealing 
with management during the audit. 

Letter Communicating an Other Matter  We have separately communicated an other matter 
identified during our audit of the financial statements.  
This communication is attached as Exhibit A. 

Significant Written Communication Between 
Management and Our Firm 

 A copy of the representation letter provided to us, by 
management, is attached as Exhibit B. 
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Accounting estimates are an integral part of the preparation of financial statements and are based upon 
management’s current judgment. The process used by management encompasses their knowledge and experience 
about past and current events and certain assumptions about future events.  You may wish to monitor throughout the 
year the process used to determine and record these accounting estimates. The following describes the significant 
accounting estimates reflected in the G/FLRPC’s December 31, 2019 financial statements: 
 

 
 

Estimate 

  
 

Accounting Policy 

  
Management’s 

Estimation Process 

 Basis of Our 
Conclusions on 

Reasonableness of 
Estimate 

Depreciation of Property, 
Plant & Equipment 

 Management depreciates 
property, plant and 
equipment over the 
estimated lives of the assets. 

 Useful lives were 
assigned based on the 
G/FLRPC’s useful life 
policy.  Management was 
consistent in calculating 
depreciation based on the 
useful lives assigned to 
each asset. 

 The methods and lives 
used to estimate 
depreciation expense 
appears reasonable. 

Postemployment Benefit 
Liability, Deferred Outflows 
and Deferred Inflows of 
Resources 

 Management estimates the 
long-term postemployment 
benefit liability, deferred 
outflows and deferred inflows 
of resources based on 
information obtained from an 
interim actuarial valuation of 
G/FLRPC.   

 Management receives a 
full actuarial valuation 
every two years.  Interim 
actuarial valuations are 
performed in alternate 
years.  Management’s 
most recent full valuation 
was completed as of 
December 31, 2018.  
Estimates for the 
postemployment benefits 
liability, deferred outflows 
and deferred inflows of 
resources are based on 
the actuarial report. 

 Management’s process to 
estimate the 
postemployment benefit 
liability, deferred outflows 
and deferred inflows of 
resources appears 
reasonable. 

Retirement System 
Liabilities, Deferred 
Outflows and Deferred 
Inflows of Resources, and 
Due to Retirement System 

 Management estimates the 
long-term retirement system 
liability, and deferred outflows 
and deferred inflows of 
resources based on 
information provided by the 
New York State Employees’ 
Retirement System (ERS). 
Management estimates 
deferred outflows of 
resources, contributions 
subsequent to the 
measurement date and the 
accrual for the amount due to 
the retirement system based 
on 75% of the 2020 annual 
ERS invoice.  

 Estimates are based 
upon the annual invoice 
provided by ERS and 
additional information 
provided by the ERS. 

 Management’s process to 
estimate retirement 
system liabilities, deferred 
outflows and deferred 
inflows of resources and 
amounts due to the 
retirement system 
appears reasonable. 
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Account No Name Debit Credit

300 Retained Earnings 216                       
304 Restricted FB 25                         
407 Interest Income 25                         
509 FICA/Medicare-Employer/GFL 184                       
523 State Retirement - Annual 32                         

To correct beginning equity in the GAIN fund for a prior year audit adjustment that had
not been recorded as of 12/31/2019.  To correct beginning equity in the general
fund for an entry recorded after the trial balances were provided for the audit.

113 Due from Other Funds 205                       
205 Unearned Revenue 257                       
213 Due to other funds 205                       
407 Interest Income 257                       
533 Interfund transfer out 205                       
534 Transfer in - GAIN Admin 205                       

To adjust GAIN fund activity to reflect current year activity related to interest income
and administration fees, to balance the fund to zero income.

520 Professional Services 3,745                    
520 Professional Services 833                       
200 Accounts Payable 3,745                    
200 Accounts Payable 833                       

To adjust for items improperly excluded from accounts payable at 12/31/2019.

205 Unearned Revenue 105,319                
401 ESD Grant - Agriculture Development Grant 105,319                

To recogize revenue earned upon issuance of the new GAIN loan.
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The GASB has issued several statements not yet implemented by the G/FLRPC.  The G/FLRPC’s management has 
not yet determined the effect these Statements will have on the G/FLRPC’s financial statements.  However, the 
G/FLRPC plans to implement all standards by the required dates.  The Statements which might impact the G/FLRPC 
are as follows: 
 
Summary of GASB Statement No. 87, Leases 
 
This Statement issued in June 2017 will be effective for the G/FLRPC with its fiscal year ending December 31, 2022. 
This Statement better meets the information needs of financial statement users by improving accounting and financial 
reporting for leases by governments. This Statement increases the usefulness of governments’ financial statements by 
requiring recognition of certain lease assets and liabilities for leases that previously were classified as operating leases 
and recognized as inflows of resources or outflows of resources based on the payment provision of the contract. It 
establishes a single model for lease accounting based on the foundational principle that leases are financings of the 
right to use an underlying asset. Under this Statement, a lessee is required to recognize a lease liability and an 
intangible right-to-use lease asset, and a lessor is required to recognize a lease receivable and a deferred inflow of 
resources, thereby enhancing the relevance and consistency of information about governments’ leasing activities. 
 
The requirements of this Statement are effective for reporting periods beginning after June 15, 2021. Earlier 
application is encouraged. 
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Letter Communicating an Other Matter 
 
 
To the Members of 
Genesee/Finger Lakes Regional Planning Council 
Rochester, New York 14614-1816 
 
This letter includes comments and suggestions with respect to a matter that came to our attention in connection with 
our audit of the financial statements of Genesee/Finger Lakes Regional Planning Council (the G/FLRPC) as of and for 
the year ended December 31, 2019. This item is offered as a constructive suggestion to be considered part of the 
ongoing process of modifying and improving the G/FLRPC’s practices and procedures.  
 
  
Quickbooks Backup and Digital Documentation 
 
Observation 
During the audit, it was noted that the G/FLRPC did not have access to a backup of the QuickBooks file outside the 
office. While we note that the G/FLRPC may not typically need access to the QuickBooks file outside of the office, 
having a backup file maintained on a consistent basis could provide ease of access to information and would also 
provide an additional level of security to have a backup offsite. 
 
In addition, we noted that with the upgraded version of the QuickBooks software, the G/FLRPC would have the 
capability to scan and upload supporting documentation related to individual transactions.  For example, voucher or 
invoice support could be uploaded and attached to disbursement activity allowing viewing access of the documentation 
for oversight purposes and historical data. 
   
Recommendation 
We recommend that the G/FLRPC maintain a backup QuickBooks file offsite on a routine basis and evaluate the 
additional capabilities of the accounting software related to digital documentation.  
 
This communication is intended solely for the information and use of management, members of the Council, and 
others within the G/FLRPC, and is not intended to be, and should not be, used by anyone other than these specified 
parties. 
 
 

 
Rochester, New York 
May 12, 2020 
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EXHIBIT B – SIGNIFICANT WRITTEN COMMUNICATION BETWEEN 
MANAGEMENT AND OUR FIRM 
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